Domino-Day


An exit of Greece, before the summer, is almost the only option. With the expected outcome of the elections, Greek people choose for the last straw; their own pride. Through this quality of the ego, the Greeks put the heels in the sand and want to renegotiate again on the debt position and will get Europe automatically her "Lehman moment". The exit of Greece is the first stone. Spain and Italy are already faltering and at some distance Portugal, France and Berlgie are in a row. On or just before this "domino day" Europe will have to intervene drastically.
The long road of ‘applying poultice and keeping wet’ and political leaps appeared to be grateful food for the already emotional traders in the financial markets. In the mean time, they have learned that every decision taken is dashed afterwards again by internal disagreements or conditions in the fine print. Also a powerful financial buffer, largely propped up by guarantees from euro countries whose credit rating agencies each month polish away a plus, is hardly impressive anymore. Are we still awaiting for the big bang? What more can we contribute to an emotional market where confidence has drained away?
Meanwhile one talks passionately about the establishment of a European Union Bank. Central monitoring and absolute mutual support can in any case limit the current bank run from South to North (and beyond). Furthermore, there is a veritable tsunami of legislation anyway, where the financial services industry need to confirm. This takes up already a lot of time and money of the same industry, whose primary focus now is to look to the inside and not to the market, the customer and therefore growth.
The only way now to restore confidence is by giving an absolute commitment to an upcoming federated europe. A collaboration that will have to start with the formation of a tight and unambiguous financial and economic unit. This financial crisis is the impetus for the acceleration of European unification, perhaps unwillingly.

Although one is now jokingly speaking of ‘slowbalicering’, precisely the competitive position of ‘one Europe’  is the  central challenge. The forces in this world require a different level of competition than local incentives and prize fighters from the European hinterland. ‘Neue Kombinationen’ are needed in the field of European economic cooperation in different sectors and in the field of R&D. The talent and the power of individual expertise in Europe must quickly be combined. At a certain scale, multinationals are doing that already. But also the broad stratum of SMEs will be able to work (together) cross-border efficiently. Thus, companies and institutions have to make choices at the expense of local positions, must the European laws and regulations become more flexible and less ambiguous tuned. In such a way, a European federation comes faster than we would desire on the basis of culture and nationalism.
It is one to 12. The emotion of the market roars through the EU body and the realism that there is only one way, becomes painfully clear. That way is to further substantial cooperation. That price becomes solid; where the richer north will have to help the poor south. But sharing is good, it just gives strength to the desired cooperation and further development of Europe.
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